PLUS EXPRESSWAYS BERHAD

(570244-T)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2002.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Current year to date
	
	Preceding year corresponding period

	
	
	
	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/6/2001

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	1.
	(a)
	Revenue
	
	403,924
	
	
	
	802,557
	
	

	
	(b)
	Investment income
	
	-
	
	
	
	-
	
	

	
	(c)
	Other income 
	
	5,666
	
	
	
	11,992
	
	

	2.
	(a)
	Profit before finance cost,   depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	
	334,846
	
	
	
	660,140
	
	

	
	(b)
	Finance cost - net
	
	(159,721)
	
	
	
	(298,035)
	
	

	
	(c)
	Depreciation and amortisation
	
	(35,817)
	
	
	
	(70,364)
	
	

	
	(d)
	Profit before exceptional items
	
	139,308
	
	
	
	291,741
	
	

	
	(e)
	Exceptional items
	
	(4,239,536)
	
	
	
	(2,510,313)
	
	

	
	(f)
	Loss before income tax, minority interests and extraordinary items
	
	(4,100,228)
	
	
	
	(2,218,572)
	
	

	
	(g)
	Share of profits and losses of associated companies
	
	-
	
	
	
	-
	
	

	
	(h)
	Loss before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
	
	(4,100,228)
	
	
	
	(2,218,572)
	
	

	
	(i)
	Income tax
	
	-
	
	
	
	-
	
	

	
	(j)
	(i)
	Loss after income tax before deducting minority interests
	
	(4,100,228)
	
	
	
	(2,218,572)
	
	

	
	
	(ii)
	Minority interests
	
	-
	
	
	
	-
	
	

	
	(k)
	Pre-acquisition profit/(loss), if applicable
	
	(4,100,228)

-
	
	
	
	(2,218,572)

-
	
	

	
	(l)
	Net loss from ordinary activities attributable to members of the Company
	
	(4,100,228)
	
	
	
	(2,218,572)
	
	

	
	(m)
	(i)
	Extraordinary items
	
	-
	
	
	
	-
	
	

	
	
	(ii)
	Minority interests
	
	-
	
	
	
	-
	
	

	
	
	(iii)
	Extraordinary items attributable to members of the Company
	
	-
	
	
	
	-
	
	

	
	(n)
	Net loss attributable to members of the Company
	
	(4,100,228)
	
	
	
	(2,218,572)
	
	


I.
CONSOLIDATED INCOME STATEMENT (Contd.)

	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Current year to date
	
	Preceding year corresponding period

	
	
	
	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/6/2001

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	3.
	
	Loss per share based on 2(n) above after deducting any provision for preference dividend, if any:-
	
	
	
	
	
	
	
	

	
	
	(a)
	Basic (based on 2002: 5,000,000,000 [2001: N/A] ordinary shares)
	
	(82.0) sen
	
	
	
	(44.4) sen
	
	

	
	
	(b)
	Fully diluted
	
	N/A
	
	
	
	N/A
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	4.
	
	(a)
	Dividend per share
	
	-
	
	
	
	-
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	(b)
	Dividend description
	
	The Board of Directors does not recommend the payment of an interim dividend for the current period ended 30 June 2002.

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	As at end of current quarter
	
	As at preceding financial year end

	
	
	
	
	
	
	
	
	30/6/2002
	
	31/12/2001

	5.
	
	Net tangible assets per share
	
	
	
	
	RM0.40
	
	

	
	
	
	
	
	
	
	
	
	
	


Remarks :-

1. PLUS Expressways Berhad was incorporated on 29 January 2002, and completed the acquisition of Projek Lebuhraya Utara-Selatan Berhad (“PLUS”) during the quarter through an exchange of shares. Subsequently, an Initial Public Offering (“IPO”) was completed that resulted in the official listing and quotation of the Company’s shares on the Kuala Lumpur Stock Exchange (“KLSE”) on 17 July 2002. 

The Company’s investment in PLUS is accounted for by the merger method. Therefore, the results for the current quarter incorporate the results of PLUS for the entire quarter, i.e. from 1 April 2002, and the results for the year to date incorporate the results of PLUS from I January 2002. However, no comparative figures in respect of 2001 are presented. 

PLUS completed a debt restructuring scheme on 31 May 2002 in preparation for its acquisition by, and the flotation scheme of, the Company. Summary of the debt restructuring scheme and flotation scheme is set out in Note 7 to the accompanying financial statements.
2. Revenue in 1(a) above represents the revenue from the expressway toll collection and toll compensation due from the Government, net of Government’s share of toll revenue. Revenue is analysed as follows :-
	
	
Current year 
quarter

30/6/2002

RM’000
	
	Current
 year to date

30/6/2002

RM’000

	Toll operations
	
334,526
	
	
665,003

	Toll compensation
	
71,722
	
	
142,577

	Less  : Toll sharing
	
(2,324)
	
	
(5,023)

	
	
403,924
	
	
802,557


3. Finance cost in 2(b) above consists of net interest expense after offsetting interest income from inter-company investments prior to the debt restructuring scheme of PLUS and interest income from short term deposits.

4. For purpose of the calculation of Loss per Share in 3(a), the entire number of shares issued for the acquisition of PLUS has been treated as having been in issue for the entire period, i.e. with effect from 1 January 2002, in view of the results of PLUS having been incorporated in the consolidated financial statements with effect from that date, as referred to in Remark 1 above.
II.
CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year end

	
	
	
	30/6/2002
	
	31/12/2001

	
	
	
	RM’000
	
	RM’000

	1.
	Property, plant & equipment
	
	24,865
	
	

	2.
	Expressway development expenditure
	
	8,313,449
	
	

	3.
	Heavy repairs
	
	234,646
	
	

	4.
	Future income tax benefit
	
	70,322
	
	

	
	
	
	8,643,282
	
	

	5.
	Current assets
	
	
	
	

	
	
	Amount owing by related companies – trade 
	
	31,691
	
	

	
	
	Amount receivable from the Government of Malaysia
	
	137,554
	
	

	
	
	Other receivables, deposits and prepayments
	
	7,098
	
	

	
	
	Short term deposits with licensed banks
	
	648,837
	
	

	
	
	Cash and bank balances
	
	13,041
	
	

	
	
	
	838,221
	
	

	
	
	
	
	
	

	6.
	Current liabilities
	
	
	
	

	
	
	Trade payables
	
	15,644
	
	

	
	
	Other payables and accruals
	
	47,319
	
	

	
	
	Amount owing to immediate holding company – trade 
	
	73,158
	
	

	
	
	Amount owing to related companies – trade 
	
	55,985
	
	

	
	
	Short term borrowings
	
	100,000
	
	

	
	
	Taxation
	
	9,207
	
	

	
	
	
	301,313
	
	

	
	
	
	
	
	

	7.
	Net current assets
	
	536,908


	
	

	
	
	
	9,180,190
	
	

	
	
	
	
	
	

	8.
	Shareholders’ funds
	
	
	
	

	
	   Share capital
	
	1,250,000
	
	

	
	   Reserves
	
	
	
	

	
	
	Capital reserve
	
	463,115
	
	

	
	
	Merger reserve
	
	298,834
	
	

	
	
	Retained earnings
	
	59,368
	
	

	
	  Total reserves
	
	821,317
	
	

	
	
	
	2,071,317
	
	

	
	
	
	
	
	

	9.
	Long term borrowings
	
	7,058,646
	
	

	10.
	Amount owing to immediate holding company
	
	6,885
	
	

	11.
	Retirement benefits
	
	10,971
	
	

	12.
	Deferred liabilities
	
	32,371
	
	

	
	
	
	9,180,190
	
	

	13.
	Net tangible assets per share 
	  
	RM0.40           
	
	           


III.
NOTES TO THE FINANCIAL STATEMENTS

1.
The investment in PLUS, the wholly owned subsidiary, is accounted for by applying the merger method of accounting in the consolidated financial statement. Therefore, results for the current quarter and year to date have incorporated the results of PLUS with effect from 1 January 2002 and no comparative figures are presented.
Except as stated above, the unaudited quarterly financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the company and the Group and in accordance with applicable approved accounting standards issued by the Malaysian Accounting Standards Board.
2. 
Exceptional items consist of the following:

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Current year to date
	
	Preceding year corresponding period

	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/6/2001

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Waiver of interest on Government Support Loan pursuant to the toll compensation arrangement
	-
	
	
	
	1,729,223
	
	

	Loss on investments as disclosed in Note 7(c) 
	(4,239,536)
	
	
	
	(4,239,536)
	
	

	
	
	
	
	
	
	
	

	
	(4,239,536)
	
	
	
	(2,510,313)
	
	


3.
There were no extraordinary items in the results for the current quarter and financial period ended 30 June 2002.
4.
For the period ended 30 June 2002, no provision for taxation was made due to the tax exempt status granted by the Government to PLUS for the period of five consecutive years from 2002 to 2006. 
5.
The loss on sales/redemption of unquoted investments was RM4,239.5 million for both current quarter and current year-to-date as disclosed in note 7(c).
6(a)
There were no acquisitions and disposals of quoted securities for the current quarter and financial period ended 30 June 2002.
6(b)
There were no investments in quoted securities as at 30 June 2002.
7. For the current quarter and financial period ended 30 June 2002, there were no changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinued operations except as stated below.
As part of the debt restructuring and flotation scheme of the Group, which were approved by the relevant authorities, the Group has completed the following transactions:

a)
Renounceable rights issue of 316,250,000 new ordinary shares of RM1.00 in PLUS (“PLUS Shares”) to United Engineers (Malaysia) Berhad (“UEM”) whereby UEM renounced the rights to its ultimate holding company, Khazanah Nasional Berhad (“Khazanah”), which subscribed for the underlying shares at a price of RM7.59 per share on 31 May 2002, resulting in proceeds to PLUS of RM2,400.3 million. PLUS then utilised the proceeds for settlement of the PLUS Bonds on 31 May 2002.
b)
Conversion of all the Redeemable Convertible Bonds (“RCBs”) in issue into 214,031,403 new ordinary shares of RM1.00 each in PLUS at a conversion price of RM8.39 per share based on the value prescribed in the trust deed governing the RCBs. 

c)
Redemption of the UEM Bond, sale of Renong SPV Bond to UEM and full settlement of the loan to UEM for  aggregate proceeds of RM3,600.0 million which were utilized by PLUS for settlement of PLUS Bonds. As a result, a loss of RM4,239.5 million was recognized in the current quarter.
d)
Issue of RM5,100.0 million Bai Bithaman Ajil Islamic Bonds (“BAIDS”) on 31 May 2002 and utilization of these proceeds to repay the outstanding balance of PLUS’ Commercial Loans of RM1,417.2 million, Serial Bonds of RM568.0 million and to redeem the remaining RM3,114.8 million in principal amount of PLUS Bonds.

e)
Conversion of 368,552,941 non-cumulative convertible preference shares (“NCCPS”) of PLUS into an equivalent number of ordinary shares in PLUS at RM1.00 per share.

f)
Application to the High Court for the elimination of the entire amount of accumulated losses of PLUS against the share premium amount arising from the issue of ordinary shares as stated in (a) and (b) above. The amount of accumulated losses eliminated against the share premium for the period ended 30 June 2002 was RM3,185 million. 
g) Subsequently, PLUS Expressways Berhad acquired the entire issued and paid-up share capital of PLUS, comprising 1,548,834,344 PLUS Shares, and in exchange, issued 4,999,999,998 new PLUS Expressways Berhad’s ordinary shares of RM0.25 each as consideration. 

h)
Offer for sale by UEM of 930,000,000 ordinary shares of RM0.25 each in PLUS Expressways Berhad, comprising an offering to the Malaysian and foreign institutional investors, the restricted offering to the previous UEM shareholders and the retail offering to the Malaysian retail investors and the eligible employees and directors of the UEM Group, Renong Group and Khazanah as well as the eligible users of PLUS’ electronic payment system.
i)
On 17 July 2002, the entire issued and paid-up share capital of the Company of 5,000,000,000 ordinary shares of RM0.25 each were listed and quoted on the Main Board of the KLSE.
8.
There were no corporate proposals announced but not completed as at the date of this announcement.

9.
The Group and the Company did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 June 2002 except as disclosed in Note 7.
10. The details of Group borrowings and debt securities as at 30 June 2002 are as follows:

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities
	
	
	
	
	
	

	Domestic 
	
	
	
	
	
	

	· LINK Bonds
	-
	1,096,646
	1,096,646
	-
	-
	-

	· BAIDS
	5,000,000
	-
	5,000,000
	100,000
	-
	100,000

	
	
	
	
	
	
	

	Other borrowings
	
	
	
	
	
	

	Domestic
	
	
	
	
	
	

	· Government
	962,000
	-
	962,000
	-
	-
	-

	
	
	
	
	
	
	

	TOTAL
	5,962,000
	1,096,646
	7,058,646
	100,000
	-
	100,000


11.
As at the date of this announcement, there do not exist any contingent liabilities which, upon becoming enforceable, may have a material impact on the profit or net assets value of the Group.
12.
There were no financial instruments with off-balance sheet risks as at the date of this announcement.

13.
The Company and its subsidiary have no material litigation as at the date of this announcement.
14.
No segment analysis is prepared as the Group is primarily engaged in the concession of toll roads and expressways in Malaysia.
15.
The Group recorded toll revenue of RM403.9 million for the current quarter as compared to RM398.6 million in the immediate preceding quarter. The marginal increase was mainly attributable to the increase in traffic volume. However, there was a reduction in the profit before exceptional items from RM152.4 million in the immediate preceding quarter to RM139.3 million in the current quarter, mainly due to higher finance cost as a result of the additional amount paid of RM36.2 million for early settlement of borrowings in conjunction with the debt restructuring scheme, mitigated by the lower rate of borrowing costs in respect of BAIDS. Had the current borrowings structure been in place throughout the quarter, net finance cost would have amounted to approximately RM100 million. Exceptional item for the current quarter amounted to a loss of RM4,239.5 million as explained in note 7(c). The immediate preceding quarter’s exceptional item was in respect of the waiver of interest on Government Support Loan of RM1,729.2 million as disclosed in Note 2 above. 
16.
Review of Performance for the Current Quarter and Year-to-date.

Revenue for the current quarter and year-to-date represents the revenue from the expressway toll collection and toll compensation due from the Government, net of Government’s share of toll revenue. On 11 May 2002, PLUS entered into a Second Supplemental Concession Agreement (“SSCA”) with the Government whereby the toll rate structures were revised for the remaining period of the Concession Agreement with a 10% increase in toll rate once every three years effective 1 January 2002. In consideration for the lower toll rates, under the SSCA, the Government has agreed to compensate PLUS for any shortfall in toll revenue for the remaining duration of the concession. The computation of Government compensation factors in certain deductions, and the settlement of such compensation is by way of set-off of liabilities for income tax and toll sharing with the Government. 
Excluding exceptional items, the Group recorded a profit before income tax of RM139.31 million for current quarter and RM291.74 million for current year-to-date. 
17.
In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 30 June 2002 to the date of this announcement and which would substantially affect the financial results of the Group and of the Company for the six months ended 30 June 2002.
18.
The Group’s operations are not subject to any significant seasonal or cyclical factors, except that toll collection is generally higher during holidays.
19.
Prospects for the Current Year


With the completion of the debt restructuring and successful listing on the main board of KLSE, and barring unforeseen circumstances, the Group is expected to achieve the forecast consolidated profit before exceptional items for the current financial year of RM713.8 million. The Directors do not expect any further exceptional item to arise in the current financial year.
20.
The explanatory notes for variances of actual from forecast will be applicable only in respect of the entire financial year.
21. The Directors do not recommend the payment of an interim dividend for the current period ended 30 June 2002.

	
	
	By Order of the Board

	
	
	CHUAH MEI LIN (LS 0008370)
TAN HWEE THIAN (MIA 1904)

	Kuala Lumpur
	
	

	19 August 2002
	
	Joint Company Secretaries
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